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INDEPENDENT AUDITORS' REPORT

To the Board of Directors of Oakville & Milton Humane Society
Qualified Opinion

We have audited the financial statements of Oakville & Milton Humane Society, which comprise the
statement of financial position as at December 31, 2025 and the statements of operations, changes in net
assets and cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the accompanying financial statements present fairly, in all material respects, the financial
position of the Oakville & Milton Humane Society as at December 31, 2025, and the results of its
operations and its cash flows for the year then ended, in accordance with Canadian accounting standards
for not-for-profit organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, Oakville & Milton Humane Society derives part of its
revenue from event fundraising activities, the completeness of which is not susceptible to satisfactory
audit verification. Accordingly, verification of these revenues was limited to the amounts recorded in the
records of the Society. Therefore, we were not able to determine whether any adjustments might be
necessary to fundraising revenue, excess (deficit) of revenue over expenses and cash flows from
operations for the years ended December 31, 2025 and 2024, current assets as at December 31, 2025 and
2024, and net assets as at January 1 and December 31 for both the 2025 and 2024 years. The audit
opinion on the financial statements for the year ended December 31, 2024 was modified accordingly
because of the possible effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibility under those standards are further described in the Auditor's Responsibilities for the Audit of
the Financial Statements section of our report. We are independent of the Society in accordance with the
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence obtained is sufficient and appropriate to provide a basis for our qualified audit opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITORS' REPORT
(continued)

Responsibilities of Management and Those Charged with Governance for the Financial
Statements - continued

In preparing the financial statements, management is responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society's financial reporting
process.

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override

of internal control.
e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Society's internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by management.
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INDEPENDENT AUDITORS' REPORT
(continued)

Auditors' Responsibilities for the Audit of the Financial Statements - continued

e Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Society's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of the auditors' report. However, future events or conditions may cause the Society to

cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events

in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

CAPSTICK MCCOLLUM & ASSOCIATES

CopTie Meollowm + Qseciales

Oakville, Ontario Chartered Professional Accountants
May 28, 2026 Licensed Public Accountants
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Docusign Envelope ID: C2D90DEC-C818-41E6-BE83-0F8B5572912E

OAKVILLE & MILTON HUMANE SOCIETY

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2025 2024
ASSETS
CURRENT
Cash - unrestricted $ 731,570 $ 1,933,565
Cash - externally restricted 31,278 8,444
Short-term investments - unrestricted - note 2 731,494 619,614
Short-term investments - invested in tangible capital assets - 209,565
Short-term investments - internally restricted - note 2 12,290,786 1,975,580
Short-term investments - externally restricted - note 2 10,738,670 432,536
Accounts receivable 260,111 250,400
Prepaid expenses 30,328 44,063
24,814,237 5,473,767
TANGIBLE CAPITAL ASSETS - note 3 314,996 580,063
$ 25,129,233 $ 6,053,830
LIABILITIES
CURRENT
Accounts payable and accrued liabilities - note 4 $ 205,963 $ 321,911
Deferred contributions - note 5 68,786 54,046
Deferred program revenue 10,770 23,597
285,519 399,554
DEFERRED CAPITAL CONTRIBUTIONS - note 6 - 312,325
285,519 711,879
NET ASSETS
UNRESTRICTED 1,451,810 2,448,088
INVESTED IN TANGIBLE CAPITAL ASSETS 331,170 477,303
INTERNALLY RESTRICTED 12,290,786 1,975,580
EXTERNALLY RESTRICTED 10,769,948 440,980
24,843,714 5,341,951
$ 25,129,233 $ 6,053,830
Approved by the Board:
D-ocusigned by: l,\) A W
Director F&(’“""“ Mellprmack Director @W e

Subject to accompanying notes to the financial statements



OAKVILLE & MILTON HUMANE SOCIETY

STATEMENT OF CHANGES IN NET ASSETS

Invested in

Tangible Internally Restricted Externally Restricted

Capital Building Reserve Building Charlie Total Total

FOR THE YEAR ENDED DECEMBER 31, Unrestricted Assets Fund Fund Fund Fund 2025 2024
NET ASSETS - BEGINNING $ 2,448,088 $ 477,303 § - $§ 1,975,580 § - $§ 440980 $ 5,341,951 § 3,517,859
Excess (deficit) of revenue over expenses 1,205,016 7,872,573 (40,372) 135,578 10,435,150 (106,182) 19,501,763 1,824,092

Transfers for purchase of tangible capital assets (141,294) 141,294 - - - - - -

Transfer of proceeds from disposal of

tangible capital assets 40,000 (8,160,000) 8,120,000 - - - - -

Transfer to internally restricted net assets (2,100,000) - - 2,100,000 - - - -
NET ASSETS $ 1,451,810 $ 331,170 § 8,079,628 $ 4,211,158 § 10,435,150 $ 334,798 $ 24,843,714 $ 5,341,951

Subject to accompanying notes to the financial statements



OAKVILLE & MILTON HUMANE SOCIETY
STATEMENT OF OPERATIONS

Invested in

Tangible Internally Restricted Externally Restricted
Capital Building Reserve Building Charlie Total Total
FOR THE YEAR ENDED DECEMBER 31, Unrestricted Assets Fund Fund Fund Fund 2025 2024
REVENUE
Animal protective services $ 1,494321 $ - $ - $ - $ - $ - $ 1,494321 $ 1,453,106
Animal welfare services 529,941 - - - - - 529,941 213,952
Community engagement 346,044 - - - - - 346,044 281,380
Fundraising 3,108,279 - - - 10,314,062 32,590 13,454,931 3,867,442
Gain on disposal of tangible capital assets - 7,953,525 - - - - 7,953,525 6,444
Investment income - note 2 130,179 - (40,372) 135,578 121,088 40,861 387,334 265,236
Other income 70,337 1,769 - - - - 72,106 100,291
Thrift store 84,320 - - - - - 84,320 84,871
5,763,421 7,955,294 (40,372) 135,578 10,435,150 73,451 24,322,522 6,272,722
EXPENDITURES
Administrative 476,523 - - - - - 476,523 429,445
Amortization - 82,721 - - - - 82,721 71,280
Animal care 310,446 - - - - 179,633 490,079 378,215
Animal protective services 153,890 - - - - - 153,890 135,196
Community engagement 47,645 - - - - - 47,645 38,063
Fundraising 205,592 - - - - - 205,592 237,318
Marketing and communications 128,787 - - - - - 128,787 36,651
Other 27,092 - - - - - 27,092 18,938
Rent 99,566 - - - - - 99,566 -
Salaries and benefits 3,108,864 - - - - - 3,108,864 3,103,524
4,558,405 82,721 - - - 179,633 4,820,759 4,448,630
EXCESS (DEFICIT) OF REVENUE
OVER EXPENDITURES $ 1,205,016 $ 7,872,573 $ (40,372) $ 135,578 $ 10,435,150 $ (106,182) $ 19,501,763 $ 1,824,092

Subject to accompanying notes to the financial statements



OAKVILLE & MILTON HUMANE SOCIETY
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2025 2024

CASH PROVIDED FROM (USED FOR):

OPERATING ACTIVITIES
Excess of revenue over expenditures $ 19,501,763 § 1,824,092
Items not requiring a cash payment
Amortization 82,721 71,280
Amortization of deferred capital contributions (220,456) (6,941)
(Gain) on disposal of tangible capital assets (7,953,525) (6,444)
Non-cash contributions (10,109,137) 47,757)
Non-cash expenses 14,778 11,030
Unrealized loss (gain) on investments (189,099) (88,791)
1,127,045 1,756,469
Net change in non-cash working capital balances
Accounts receivable 9,711) (132,686)
Prepaid expenses 13,735 6,707
Accounts payable and accrued liabilities (115,948) 124,240
Deferred contributions 14,740 (3,279)
Deferred program revenue (12,827) 22,795
(110,011) 17,777
1,017,034 1,774,246
INVESTING ACTIVITIES
Investment income on deferred building campaign contributions 9,122 9,660
Proceeds on disposal of tangible assets 8,160,000 12,500
(Purchase) of investments - net of redemptions (10,240,197) (83,843)
(Purchase) of tangible capital assets (125,120) (184,835)
(2,196,195) (246,518)
NET (DECREASE) INCREASE IN CASH (1,179,161) 1,527,728
CASH - beginning 1,942,009 414,281
CASH $ 762,848 § 1,942,009
COMPRISED OF:
Cash - unrestricted $ 731,570 $ 1,933,565
- externally restricted 31,278 8,444

$ 762,848 § 1,942,009

Subject to accompanying notes to the financial statements



OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

NATURE OF THE ORGANIZATION

Oakville & Milton Humane Society (the "Society") is a registered charity incorporated under
the laws of the Province of Ontario as a corporation without share capital. The Society
provides shelter for lost, injured or abandoned animals, adoption of unclaimed animals,
investigation of cruelty complaints, animal control and humane education.

In accordance with section 149(1) of the Income Tax Act, the Society is exempt from income
taxes.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
a) Basis of accounting

These financial statements have been prepared in accordance with Canadian accounting
standards for not-for-profit organizations, which is in accordance with Canadian generally
accepted accounting principles.

b) Fund accounting

The Society maintains its accounts in accordance with the principles of fund accounting.
Resources are classified for accounting and reporting purposes into funds according to the
activity or objective specified by determinations made by the Board of Directors as follows:

Net assets invested in tangible capital assets represent the Society's investment in tangible
capital assets net of related liabilities and deferred contributions.

The amounts restricted by the Board for future projects are reported as internally restricted net
assets. Included in these net assets is the Building Fund, which was created to augment the
externally restricted Building Fund to cover costs related to the search, design, and
construction of a new premises, and the Reserve Fund, which was created to provide a
financial buffer for unforeseen shortfalls or adverse conditions.

Amounts restricted by external sources are reported as externally restricted net assets.
Included in these net assets is the Building Fund, which was created to cover costs related to
the search, design, and construction of a new premises, and the Charlie Fund, which was
created to cover the cost of medical emergencies for lost or abandoned animals.

Any general activities, excluding the items above, are reported as unrestricted net assets.



OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
¢) Cash and cash equivalents

Cash and cash equivalents consists of cash on hand and bank deposits, and term deposits with
a term to maturity of ninety days or less from the date of purchase.

d) Revenue recognition
The Society follows the restricted fund method of accounting for contributions.

Restricted contributions for which there is a corresponding restricted fund are recognized as
revenue of that fund in the current year. Restricted contributions for which no corresponding
restricted fund is presented and recognized in accordance with the deferral method of
accounting for contributions whereby they are recognized as revenue when the related
expense is incurred. Contributions restricted for the purchase of tangible capital assets for
which no corresponding restricted fund is presented are deferred and recognized in revenue on
the same basis as the amortization expense related to the acquired tangible capital assets.

Unrestricted contributions are recognized as revenue when received or receivable if the
amount to be received can be reasonably estimated and collection is reasonably assured.

Restricted and unrestricted investment income is recognized in the appropriate fund when
earned.

Animal protective services revenue are recognized over the term of the underlying service
contracts.

Community engagement, which includes customer care, adoption and general shelter, and
revenue from services performed are recognized when the services have been performed.

Revenue from the Thrift Store sales is recognized when title to the goods is transferred to
customers, the selling price is fixed and determinable and collectibility is reasonable assured.

The Society recognizes non-cash contributions when received. Included in contributions are
non-cash contributions of $10,109,137 (2024 - $47,757) relating to animal care and
investments.



OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
e¢) Contributed assets and services

Contributed assets and services are recognized in the statement of financial position or
included in revenue and expenses when the values can be reasonably estimated and it is likely
that the Society would have had to otherwise pay for those goods and services. Volunteers
also contribute a considerable amount of time to the Society. Because of the difficulty in
determining the volunteer time, these contributed services are not recognized in the financial
statements.

f) Tangible capital assets
Tangible capital assets and intangible capital assets are stated at cost or deemed cost less

accumulated amortization. Tangible capital assets and intangible assets are amortized over
their estimated useful life on a declining balance basis at the following rates:

Building - 5%
Computer equipment - 30%
Computer software - 30%
Furniture and fixtures - 20%
Paving - &%
Trailers - 15%
Vehicles - 30%

In the year of acquisition and disposition, the above rates are reduced by 50%.

When conditions indicate a tangible capital or intangible asset is impaired, the carrying value
of the asset is written down to the asset's fair value or replacement cost. The write-down is
recorded as an expense in the statement of operations. A write-down will not be reversed.

g) Use of estimates

The preparation of the Society's financial statements in conformity with Canadian accounting
standards for not-for-profit organizations requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosures of
contingent assets and liabilities at the date of the financial statements, and the reported
amounts of revenue and expenses during the reporting period. These estimates are reviewed
periodically, and as adjustments become necessary, they are reported in the applicable fund in
the period in which they become known. Actual results in the future may differ from those
estimates made. Significant estimates are used for, but not limited to, the estimation of the
useful lives of tangible capital assets.



OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued
h) Financial instruments

The Society initially measures its financial assets and financial liabilities at fair value except
for certain non-arm's length transactions. The Society subsequently measures all its financial
assets and financial liabilities, excluding marketable securities and exchange traded funds, at
amortized cost.

Financial assets measured at amortized cost include cash, accounts receivable and certain
investments. Financial assets measured at fair value include marketable securities and
exchange traded fund investments.

Financial liabilities measured at amortized cost include accounts payable and accrued
liabilities.

The Society recognizes transaction costs in excess (deficit) of revenue over expenditures in
the period incurred except for financial instruments that will not be measured subsequently at
fair value. The carrying amount of these instruments are adjusted by the transaction costs
directly attributable to the instrument.

2. INVESTMENTS

2025 2024
Cash $ 4177842 $ 5,851
Guaranteed investment certificates 5,477,703 858,903
Exchange traded funds 14,105,405 2,372,541
23,760,950 3,237,295
Less: current portion (23,760,950) (3,237,295)




OAKVILLE & MILTON HUMANE SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

2. INVESTMENTS - continued

Investment income is comprised of the following:

2025 2024
Fair market value adjustments $ 189,099 88,791
Interest and dividends 198,235 186,105
387,334 274,896
Less: allocated to deferred capital contributions - (9,660)
$ 387,334 265,236
3. TANGIBLE CAPITAL ASSETS
Accumulated
Cost Amortization 2025 2024
Land $ - $ - $ - 3,772
Building - - - 312,604
Computer equipment 131,423 130,004 1,419 1,889
Computer software 42,990 42,547 443 633
Furniture and fixtures 514,745 411,462 103,283 108,373
Paving - - - 1,913
Trailers 146,067 96,538 49,529 58,269
Vehicles 326,540 166,218 160,322 92,610
$§ 1,161,765 $ 846,769  $ 314,996 580,063
4. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES
2025 2024
Trade accounts payable and accrued liabilities $ 193,864 $ 287,849
Government remittances payable 12,099 34,062
$ 205,963 $ 321,911




OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

5. DEFERRED CONTRIBUTIONS

Deferred contributions represent the unexpended portion of grants received that relate to

future periods.

The changes in deferred contributions are as follows:

2025 2024
Beginning balance $ 54,046 § 57,325
Amounts received 67,562 52,822
Amounts recognized as revenue (52,822) (56,101)
$ 68,786 $ 54,046

6. DEFERRED CAPITAL CONTRIBUTIONS

Deferred capital contributions represent the unamortized amounts of donations received for
the purchase of capital assets. The amortization of deferred capital contributions is recorded
as revenue in the statement of operations.

The changes in deferred capital contributions are as follows:

Balance,
beginning
of

year

Investment
income (loss)
restricted for

deferred

contributions Amortization

Amount Amount
recognized recognized
as income  in externally

on disposal restricted

of building building fund

Balance,
end
of

year

Deferred Building Campaign

Contributions (a) $ 209,564 $ 9,122 $ - $ - $ (218,686) $ -
Deferred Education Room

Contributions 17,612 - (294) (17,318) - -
Deferred Roof Contributions 40,772 - (718) (40,054) - -
Deferred Dog Kitchen

Contributions 37,962 - (633) (37,329) - -
Deferred ISO Lab and Wildlife

Room Contributions 6,415 - 125) (6,290) - -

$ 312,325 § 9,122 §$ (1,770) $ (100,991) $ (218,686) $ -




OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

6. DEFERRED CAPITAL CONTRIBUTIONS - continued

(a) In fiscal 2006, the Society began to receive externally restricted funds to be used
specifically towards new premises. Included in the amount of original contribution are
the initial contributions plus accumulated restricted investment income. During the year,
investment income of $9,122 (2024 - $9,660) was restricted for the Building Campaign
purposes. During the year, the amount was transferred into the newly created externally
restricted Building Fund.

7. FINANCIAL INSTRUMENTS

The significant financial risks to which the Society is exposed are credit risk, liquidity risk
and market risk.

a) Credit risk

Credit risk refers to the risk that parties may default on their financial obligations, or if there
is a concentration of transactions carried out with the same party or if there is a concentration
of financial obligations which have similar economic characteristics such that they could be
similarly affected by changes in economic conditions.

The Society is exposed to credit risk in the event of non-performance by counter parties in
connection and concentration with its accounts receivable. The Society does not obtain
collateral or other security to support the accounts receivable subject to credit risk but
mitigates this risk by dealing only with what management believes to be financially sound
counter parties and, accordingly, does not anticipate significant loss for non-performance.

b) Liquidity Risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities.

The Society is exposed to the risk mainly in respect of its accounts payable and accrued
liabilities. The Society is expected to meet obligations as they come due primarily from cash
flows from operations.



OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

7. FINANCIAL INSTRUMENTS - continued
¢) Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices. Market risk comprises three types of risk:
currency risk, interest rate risk and other price risk. The Society is exposed to interest rate
risk and other price risk.

i) Interest rate risk

Interest rate risk is the risk that the fair value of future cash flows of a financial instrument
will fluctuate because of changes in market interest rates.

The Society is exposed to interest rate risk on its guaranteed investment certificate
investments described in Note 2 which have a fixed interest rate. Fixed interest rate
instruments subject the Society to a fair value risk, since fair value fluctuates inversely to
changes in market interest rates.

ii) Other price risk

Other price risk is the risk that the fair value of future cash flows of a financial instrument will
fluctuate because of changes in market prices (other than those arising from currency risk or
interest rate risk), whether those changes are caused by factors specific to the individual
financial instrument or its issuer, or factors affecting all similar financial instruments traded in
the market.

The Society is exposed to other price risk on its exchange traded fund investments described

in Note 2. The Society's investments are invested in exchange traded funds for which the
value fluctuates with the quoted market price. Exchange traded fund investments amount to
$14,105,405 (2024 - $2,372,541), which represents 59.36% (2024 - 73.29%) of total
investments.

There have been no changes in the above risks from the prior year.

8. RELATED PARTY TRANSACTIONS

No remuneration was paid to the Board of Directors during the year.



OAKVILLE & MILTON HUMANE SOCIETY
NOTES TO THE FINANCIAL STATEMENTS

DECEMBER 31, 2025

9. MAJOR COMMITMENTS

During the year, the Society entered into a lease agreement for its premises. This lease is for
a term of five years commencing May 22, 2025 and contains a 90 day cancellation clause.
Monthly rent under this agreement amounts to $11,974 plus HST.

10. COMPARATIVE FIGURES

Certain comparative figures on the statement of financial position and statement of operations
have been reclassified in order to conform with the presentation adopted for the current year.
The reclassification has no effect on previously reported results or fund balances.





